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La Luz Mine containing approximately 500 acres (200 hectares) located in San Miguel, 

Yanatili River Valley, Peru is an open pit gold, copper, silver, lead and cobalt that was opened 

and produced in recent past. The property is on an exposed skarn that varies from 20 feet to 

100 feet in width and length of up 2,000 feet and could be 30 to 50 feet in depth based on 

personal  observation,  (see  skarn  diagram).  This  skarn  comes  from one  of  many tertiary 

intrusions in the immediate area that produced the very high grade copper, gold, lead zones. 

The general area has huge batholith intrusion features and could be 20 square miles in size. 

The  minerals  are  concentrated  as  molten  liquid  in  the  skarn  which  was  cooled  by 

hydrothermal water and the minerals became solid as their melting point to temperature and 

pressure which is unique to each mineral.

Samples taken from the workings that produced ore that were trucked for years in the 

past,  was  bonanza  grade  copper  and  lead  and  high  grade  gold,  silver  and  cobalt,  (see 

samples and exploration of each samples). Most of the samples were copper sulfate and iron 

and  malachite  which  is  the  most  common  form  of  copper.  These  samples  are  mostly 

malachite with over 30% copper. One of the samples is mostly galena lead (Pb), (see copies 

of Thermo Scientific report). 

The appropriate prices of minerals that would be recovered by mining this skarn are: 

gold $1,370.00 per ounce, silver $25.00 per ounce, copper $3.00 per pound, cobalt $2.00 per 

pound and lead $1.00 per pound.
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Our field geologist sampled the three tailing piles (60 tons) containing small  amounts 

of gold and four percent (4%) copper which shows that the miners recognized that the 

ore was marginal and not worth processing. The employment of miners that can identify 

gold ore is critical and successful in mining.

The skarn was exposed naturally from erosion. The immediate area has up to 10 

feet glacial till from ancient glacial periods and has a top soil of up to 2 feet covering the 

outline of skarn. It appears on strike up to two thousand (2,000) feet down the mountain 

but has not been worked.

As  a  professional  geologist  with  over  35  years  of  experience,  a  small  mining 

operation should begin immediately shipping and processing from 20 to 200 tons per day 

(10 trucks hauling 23 tons per day) on a 6 day basis to Cuzco. At the same time, mine 

pit geologist and assistant should map out the skarn by trenching at right angles across 

the strike of feature.

The appropriate value of mineralization from these on per ton basis would be :

Mineral Concentration Amount Value per ton

Copper 600 pounds / ton $1,800

Gold 0.1 ounces / ton $130

Lead 50 pounds / ton $50

Silver 2 ounces / ton $50

Cobalt 2 pounds / ton $10

It appears that the deposit is oxidized ore and it should be removed by excavator 

and backhoes. It could need explosives and drills going deeper in the pit. It is fortunate 

that  the  deposit  is  almost  all  covered and exposed in  a  small  area.  If  it  had more 

opening  then  the  mine  would  have  been  acquired  by  a  senior  mining  company  for 

development, and then no opportunity would be available. It is possible to entice a major 

company once reserves are proven up for the expected larger deposit.



Shoreham Resources, Inc. has discovered one of the biggest gold/silver mines in 

the Zacatecas state in Mexico. Our geologist found a small outcrop like La Luz which was 

covered by 50 feet of erosional material. I let the property/concession go as it would 

have had to drill cost over 10 million dollars to determine where the mineralization went 

if  any.  A  subsidiary  of  Kenncott  Mining  Company  acquired  the  property  from  my 

geologist's work and drilled the property and determined it was a world class mine that 

had tremendous value, and now is in operation as an open pit operation. The La Luz 

property could be like this, but the good thing is that the cost of trenching drilling is low 

and could be done to evaluate property before the end of this year.

This property could be a world class property, except the total ore proven reserves 

are extremely small at this time and need a trenching and drilling program to increase 

the size. Once the production begins and its stabilized and ore processors and smelter 

should be installed in the mine to make operation more efficient and profitable.

Based on mapping and measuring of the workings by previous mining operations, 

approximately 6,000 tons have been removed and sent to process at smelter in Cuzco 

area with very little tailings (blank) produced less than 100 tons which indicates this was 

easy to determine the high grade ore. 

Utilizing  this  information  regarding  the  size  of  workings,  and  analysis  of  the 

sampling of the remaining ore, a minimum of 10,000 tons of very high grade copper and 

gold ore is  readily  available  for  extraction.  This  is  a  very  good mine and ready  for 

positive cash flow.


































